North Carolina
Department of Health and Human Services

Division of Medical Assistance

Medical Policy
1985 Umstead Drive — 2511 Mail Service Center - Raleigh, N.C. 27699-2511

Courier Number 56-20-06

James B. Hunt, Jr., Governor Paul R. Perruzzi, Director
H. David Bruton, M.D., Secretary

September 14,2000

Tim Westmoreland, Director

Health Care Financing Administration
Center for Medicaid and State Operations
7500 Security Blvd.

Baltimore, MD 21244-1850

Dear Mr. Westmorland:
On May 3,2000, North Carolina Medicaid submitted a Family Planning Waiver for approval.
The cost calculations submitted with the waiver contained an error. | am requesting to withdraw

those cost calculations and substitute the attached corrected cost calculations.

If you have questions, please call Clarence Ervin at (919) 857-4045. He is the contact person for
this project.

Sincerely;

Paul R. Perruzzi
Director

Cc  Eugene Grasser




DEPARTMENT OF HEALTH AND HUMAN SERVICES
DIVISION OF MEDICAL ASSISTANCE
FINANCIAL OPERATIONS

i YEAR1 PERCENT| AVE ANNUAL | ESTIMATED
o QWO OF | MONTHLY| MONTHLY | FINANCIAL
Enter '01/01/01 aboveto convertto TOTAL | COST PER| RECIPIENTS IMPACT
January 1.2001 effectivedate RECIPS RECIP 13,390 YEAR 1
536101 |HOSP INPT-GENERAL 72,681,863 | 41.13% (61,735)
536102 |HOSP INPT-SPECIALITY 4205 | 0.00% )
536105001 |HOSP INPT-MTL, NSO < 21 13,082 | 0.01% (9
536115 |PHYSICIAN 47,079,645 | 26.64% (33,511)
536116 |DENTAL 721,699 | 0.41% (514)
536117 |OPTICAL SUPPLIES 1,955 | 0.00% 4))
536118 |CHIROPRACTIC 39,463 | 0.02% (28)
536119 |OPTICAL 7,962 | 0.00% (6)
536120 |{PODIATRY 51801 0.00% 4)
536121 |HOSP OUTPT-GENERAL 11,657,827 | 6.60% (8,298)
536123 |CLINICS-MENTAL HEALTH-FSO 571,703 | 0.32% (407)
536124 |CLINICS-HEALTH DEPT 21,453,809 | 12.14% (15,271)
536126 |CLINICS-RURAL HEALTH 367,292 | 0.21% (261)
536128 |LAB AND X-RAY 2,892,350 | 1.64% (2,059)
536129 |HOME HEALTH 548,905{ 0.31% (391)
536130 |PRESCRIBED DRUGS 6,474,692 | 3.66% (4,609)
536132 (FAMILY PLAN-STERILIZATION 8.06% $866.75 1,079 935,594
536133 |FAMILY PLAN-HOSP INPT 0.00% $0.00 0 0
536134 |FAMILY PLAN-HOSP OUTPT 0.57% $585.19 76 44,530
536135 |FAMILY PLAN-PHYSICIAN 12.94% $64.48 1,733 111,767
536136 |FAMILY PLAN-HEALTH DEPT 21.64% $98.32 2,807 | 284,863
536137 |FAMILY PLAN-FREE STANDING 0.02% $82.23 3 232
536138 |HIV CASE MANAGEMENT 12,668 | 0.01% 9)
536139 |HEALTH CHECK-HEALTH DEPT 28,225 | 0.02% (20)
536140 |PART B BUY-IN NON CASH 11,625 | 0.01% _(8
536142 |AMBULANCE 223,643| 0.13% (159)
536144 |PERSONAL CARE 13,413| 0.01% (10)
536146 |HEALTH CHECK-RURAL HLTH CTR 140 | 0.00% (0)
536147 |HEALTH CHECK-OTHER PROV 4828 | 0.00% ©)
536148 |FAMILY PLAN-RURAL HEALTH 0.46% $72.34 62 4,485
536149 |FAMILY PLAN-DRUGS 55.42% $39.75 7,421 295,007
536154 |HOSP OUTPT-EMERGENCY ROOM| 5,429,231 ] 3.07% (3,865)
536156 |HOSP INPT-GENERAL-XOVERS 22,381 | 0.01% (16)
536158 [HOSP OUTPT-GENERAL-XOVERS 14,590 | 0.01% (10)
536162 |CASE MANAGEMENT-FSO 5,097 | 0.00% 4)
536165 |DURABLE MED EQUIPMENT 240,434 | 0.14% (171)
536170 |HMO PREMIUMS 4453662 | 2.52% (3,170)
536171 |HOME INFUSION THERAPY 153,417 | 0.09% (109)
536177 |CLINICS-FQHC, CORE & AMBULAT{ 1,357,317 | 0.77% (966)
536178 |FAMILY PLAN-FQHC 0.88% $57.61| 118 6,819
536181 |HOSP INPT-INDIAN HEALTH 5,269 | 0.00% 4
536182 |HOSP OUTPT-INDIAN HEALTH 71,865 | 0.04% (51)
536187 |AMBULATORY SURG CENTER 130,918 | 0.07% (93)
176,700,455
FIRST YEAR NET IMPACT 1,557,522
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Year 2 PERCENT AVE ANNUAL ESTIMATED
OF MONTHLY | MONTHLY | FINANCIAL
TOTAL | COST PER| RECIPIENTS IMPACT
RECIPS RECIP 86,972
536101 [HOSP INPT-GENERAL 72,681,863 | 41.13% (471,681)]
536102 [HOSP INPT-SPECIALITY 4,205} 0.00% (27)
536105001 |HOSP INPT-MTL, NSO < 21 13,082 | 0.01% (85)
536115 |PHYSICIAN 47,079,645 | 26.64% (305,531)
536116 |DENTAL 721,699 0.41% (4,684)
536117 |OPTICAL SUPPLIES 1,955 0.00% (13)
536118 |CHIROPRACTIC 39,463 0.02% (256)
536119 |OPTICAL 7,962 0.00% (52)
536120 ({PODIATRY 5,190 { 0.00% (34)
536121 |HOSP OUTPT-GENERAL 11,657,827 | 6.60% (75,655)
536123 |CLINICS-MENTAL HEALTH-FSO 571,703 | 0.32% (3,710)
536124 |CLINICS-HEALTH DEPT 21,453,899 | 12.14% (139,229)
536126 |CLINICS-RURAL HEALTH 367,292 0.21% (2,384)
536128 |[LAB AND X-RAY 2,892,350 | 1.64% (18,770)
536129 [HOME HEALTH 548,905 0.31% (3,562)
536130 |PRESCRIBED DRUGS 6,474,692 3.66% (42,019)
536132 |FAMILY PLAN-STERILIZATION 8.06% $908.35 1,079 980,503
536133 |FAMILY PLAN-HOSP INPT 0.00% $0.00 0 0
536134 |FAMILY PLAN-HOSP OUTPT 0.57% $617.37 76 46,979
536135 |FAMILY PLAN-PHYSICIAN 12.9%% $66.80 1.733 115,791
536136 |FAMILY PLAN-HEALTHDEPT 21.64% $104.22 2,897 301,955
536137 |FAMILY PLAN-FREE STANDING 0.02% $37.16 3 246
536138 |HIV CASE MANAGEMENT 12,668 0.01% (82
536139 |HEALTHCHECK-HEALTHDEPT 28,225 0.02% as3)
536140 |PART B BUY-IN NON CASH 11,625 0.01% (75]
536142 |AMBULANCE 223.643] 0.13% (1.451D
536144 |PERSONAL CARE 13,413 0.01% (87]
536146 |HEALTHCHECK-RURALHLTHCTR 140] 0.00% (1)
536147 |HEALTHCHECK-OTHER PROV 4,828 0.00% (573
536148 |FAMILY PLAN-RURALHEALTH 0.46% $76.64 62 4,754
536149 |FAMILY PLAN-DRUGS 55.4% $44.72 7,421 331,883
536154 |HOSP OUTPT-EMERGENCY ROOM 5,429,231 3.0/ (35,239)
536156 |HOSP INPT-GENERAL-XOVERS 22,381 0.01% (145)
536158 |HOSP OUTPT-GENERAL-XOVERS 14,590  0.01% (95
536162 |CASE MANAGEMENT-FSO 5,097] 0.00% (3
536165 | DURABLE MED EQUIPMENT 240,434 0.14% (1.560)
536170 |HMO PREMIUMS 4,453,662 2.5 (28,909
536171 | HOME INFUSION THERAPY 153,417 0.09% (996
536177 | CLINICS-FOHC, CORE & AMBULAT: 1,357,317 0.77% (8,809
536178 | FAMILY PLAN-FOQHC 0.88% $61.06 118 7,228
536181 | HOSP INPT-INDIAN HEALTH 5,269 0.00% (
536182 | HOSP OUTPT-INDIAN HEALTH 71,869 0.04% (466
536187 | AMBULATORY SURG CENTER 130,914 0.0 (S0
176,700,456
SECOND YEAR NET IMPACT 642,617
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DEPARTMENT OF HEALTH AND HUMAN SERVICES
DMSION OF MEDICAL ASSISTANCE
FINANCIAL OPERATIONS

Year 3 PERCENT| AVE ANNUAL | ESTIMATED
OF MONTHLY | MONTHLY | FINANCIAL
TOTAL | CcOSTPER| RECIPIENTSE  IMPACT
Total RECIPS RECIP 152,249
536101 |HOSP INPT-GENERAL 72,681,863 413 (1,137,580
536102 |HOSP INPT-SPECIALITY 4205 0.00% (6o)
536105001 [HOSP INPT-MTL, NSO < 21 13,082 | 0.01% (205)
536115 |PHYSICIAN 47,079,645 | 26_64% (736,870
536116 |DENTAL 721,699 | 0.41% a,
536117 |OPTICAL SUPPLIES 1,955 | O0.0% (G1p
536118 |CHIROPRACTIC 39,463 | O.0% (Glzg
536119 |OPTICAL 7,962 | 0.00%h (125)
536120 |PODIATRY 5190 0.00% (81p
536121 |HOSP OUTPT-GENERAL 11,657,827 | 6.60% asz,
536123 |CLINICS-MENTAL HEALTH-FSO 571,703 | 0.3 | (8,948)
536124 |CLINICS-HEALTH DEPT 21,453,809 | 12141 ] | (331,780
536126 |CLINICS-RURAL HEALTH 367,292 | 0.21% (5,749
536128 |LAB AND X-RAY 2,892,350 | 1.64% (45,271
536129 |HOME HEALTH 548,905 | 0.31% (8,591
536130 |PRESCRIBED DRUGS 6,474,692 | 3.69% (101,339)
536132 |FAMILY PLAN-STERILIZATION 8.06% $951.95 1,079 1,027,567
536133 |FAMILY PLAN-HOSP INPT 0.00% $0.00 0 0
536134 |FAMILY PLAN-HOSP OUTPT 0.57% $651.33 76 49,563
536135 |FAMILY PLAN-PHYSICIAN 12.94% $69.21 1,733 119,959
536136 |FAMILY PLAN-HEALTH DEPT 21.6%% $110.47, 2,897l 320,072
536137 |FAMILY PLAN-FREE STANDING 0.02% $P.39 3 260
536138 |HIV CASE MANAGEMENT 12,668 | 0.01% (198]
536139 |HEALTH CHECK-HEALTH DEPT 28,225 | 0.02% (442)
536140 |PART B BUY-IN NON CASH 11,625 |  0.01% | ] a2
536142 |AMBULANCE 223643 0.13% ) (3,50
536144 |PERSONAL CARE 13,413 0.01% o)
536146 |HEALTH CHECK-RURAL HLTH CTR 140 | 0.00% 2
536147 |HEALTH CHECK-OTHER PROV 4,828 | 0.00% (76)
536148 |FAMILY PLAN-RURAL HEALTH 0.46% $81.28 62 5,040
536149 |FAMILY PLAN-DRUGS 55.42% $50.31 7,421 373,368
536154 |HOSP OUTPT-EMERGENCY ROOM| 5,429,231 | 3.07% " (84,976)
536156 |HOSP INPT-GENERAL-XOVERS 22,381 | 0.01% (350)
536158 [HOSP OUTPT-GENERAL-XOVERS 14,590 | 0.01% (228)
536162 |CASE MANAGEMENT-FSO 5097 | 0.00% (80)
536165 |DURABLE MED EQUIPMENT - 240,434 | 0.14% (3,763)
536170 |HMO PREMIUMS 4,453,662 | 2.52% (69,707)
536171 |HOME INFUSION THERAPY 153,417 | 0.09% (2,401)
536177 |CLINICS-FQHC, CORE & AMBULAT: 1,357,317 | 0.77% (21,244)
536178 |FAMILY PLAN-FQHC Q856 $64.73 118 7,662
536181 |[HOSP INPT-INDIAN HEALTH 5269 | 0.00% (82)
536182 |HOSP OUTPT-INDIAN HEALTH 71,865 | 0.04% (1,125)
536187 |AMBULATORY SURG CENTER 130,918 | 0.07% _(2,049)
| 176,700,455
I [THIRD YEAR NET IMPACT (852.85)
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DEPARTMENT OF HEALTHAND HUMAN SERVICES
DIVISION OF MEDICAL ASSISTANCE
FINANCIAL OPERATIONS

PERCENT| AVE ANNUAL | ESTIMATED
OF MONTHLY| MONTHLY | FINANCIAL
TOTAL | COSTPER| RECIPIENTS| IMPACT
RECIPS | RECIP 198,963
536101 |HOSP INPT-GENERAL 72,681,863 4113 (1,663,149
536102 |[HOSP INPT-SPECIALITY 4,205| 0.00% (96)
536105001 [HOSP INPT-MTL, NSO c 2L 13,082| 0.01% (299)
536115 [PHYSICIAN 47,079,645 26.64% (1,077,300)
536116 [DENTAL 721,699| 0.41% @6,514)|
536117 [OPTICAL SUPPLIES 1,955| 0.00% (45)
536118 [CHIROPRACTIC 39,463 0.02% (903)
536119 [OPTICAL 7,962 0.00% (182
536120 |PODIATRY 5,190| 0.00% 19
536121 |HOSP OUTPT-GENERAL 11,657,821 6.60K (266,760
536123 |CLINICS-MENTAL HEALTH-FSO 571,703| 0.3% (13,081
536124 |CLINICS-HEALTHDEPT 21,453,899 12.14% (490,919
536126 _|CLINICS-RURALHEALTH 367,292 0.21% (8,409
536128 |LAB AND X-RAY 2,892,350 1.6% (66,189
536129 |HOME HEALTH 548,905| 0.31% (12,56D
536130 |PRESCRIBED DRUGS 6,474,692 3.66% (148,157
536132 |FAMILY PLAN-STERILIZATION 8.08% $997.65 1,079  1,076,8X
536133 [FAMILY PLAN-HOSP INPT 0.00% $0.00 0 0
536134 [FAMILY PLAN-HOSP OUTPT 0.5M% $37.15 76 52,289
536135 |[FAMILY PLAN-PHYSICIAN 12.9%% $71.70 1,733] 124,278
536136 _|FAMILY PLAN-HEALTH DEPT 21.6%% $117.19 2,897 339,276
536137 |FAMILY PLAN-FREE STANDING 0.02% $97.94 3 276
536138 |HIV CASE MANAGEMENT 12,668 0.01% (20)
536139 |HEALTH CHECK-HEALTH DEPT 28,225| 0.02% (646
536140 |PART B BUY-IN NON CASH 11,6254 0.01% (2661
_ 536142 |AMBULANCE 223,643 0.13% 6,119
536144 [PERSONAL CARE 13,413 0.01% (307)]
536146 |HEALTH CHECK-RURAL HLTHCTR 140 0.00% C
536147 |HEALTHCHECK-OTHER PROV 4,824 0.00% (110
536148 | FAMILY PLAN-RURAL HEALTH 0.46% $36.16 62 5,342
536149 [FAMILY PLAN-DRUGS 55.42% $656.6( 7,421 420,039
536154 [HOSP OUTPT-EMERGENCYROOM 5,429,231 3.07% 24,239
536156 | HOSP INPT-GENERAL-XOVERS 2,381  0.01% (512
536158 | HOSP OUTPT-GENERAL-XOVERS 14,590 0.01% (A4
536162 | CASE MANAGEMENT-FSO 5,094 0.00% (117
536165 | DURABLE MED EQUIPMENT 240,434 0.14% (5,500
536170 [ HMO PREMIUMS 4,453,662 2.5% (101,91
536171 | HOME INFUSIONTHERAPY 153,417 0.0%% (3,51H
536177 | CLINICS-FOHC, CORE & AMBULAT] 1,357,317 0. 7/% (31,05p)
536178 | FAMILY PLAN-FQHC 0.8 $8.61 118 8,121
536181 [ HOSP INPT-INDIAN HEALTH 5,269 0.00% (121
536182 [ HOSP OUTPT-INDIAN HEALTH 71,864 0.0%% (.64
536187 | AMBULATORY SURG CENTER 130,918  0.0%% (2,996]
176,700,456
FOURTH YEAR NET IMPACT (2,016,8%5)
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DEPARTMENT OF HEALTHAND HUMAN SERVICES
DIVISION OF MEDICAL ASSISTANCE
FINANCIAL OPERATIONS

PERCENT| AVE ANNUAL | ESTIMATED
OF MONTHLY | MONTHLY | FINANCIAL
TOTAL | COSTPER| RECIPIENTS| IMPACT
RECIPS RECIP 225,150

536101 |HOSP INPT-GENERAL 72,681,863 41.13% (2,137,724)
536102 |HOSP INPT-SPECIALITY 4,205 | 0.00% (124)
536105001 |HOSP INPT-MTL, NSO < 21 13,082 | 0.01% (385)
536115 |PHYSICIAN 47,079,645 | 26.64% (1,384,710)
536116 |DENTAL 721,699 | 0.41% (21,227)
536117 |OPTICAL SUPPLIES 1,955 0.00% (58)
536118 |CHIROPRACTIC 39,463 | 0.02% (1,161)
536119 |OPTICAL 7,962 0.00% (234)
536120 |PODIATRY 5,190 | 0.00% (153)
536121 |HOSP OUTPT-GENERAL 11,657,827 | 6.60% (342,881)
536123 |CLINICS-MENTAL HEALTH-FSO 571,703 | 0.32% (16,815)
536124 |CLINICS-HEALTH DEPT 21,453,809 | 12.14% (631,003)
536126 |CLINICS-RURAL HEALTH 367,292 | 0.21% (10,803)
536128 [LAB AND X-RAY 2,892,350  1.64% (85,070)
536129 {HOME HEALTH 548,905] 0.31% (16,144)
536130 {PRESCRIBED DRUGS 64746921 3.66% (190,434)

536132 [FAMILY PLAN-STERILIZATION 8.06% _ $1,045.53 1,079 1,128,581
536133 [FAMILY PLAN-HOSP INPT 0.00% $0.00 0 0
536134 |FAMILY PLAN-HOSP QUTPT 0.57%  $724.95 76 55,165
536135 |FAMILY PLAN-PHYSICIAN 12.94% $74.28 1,733 128,752
536136 | FAMILY PLAN-HEALTHDEPT 21.64% $124.13 2,897 359,633
536137 |FAMILY PLAN-EREE STANDING 0.02% $103.81 3 293
536138 |HIV CASE MANAGEMENT 12.6681 001% (373)
536139 |HEALTH CHECK-HEALTH DEPT 28,225 | 0.02% (830)
536140 |PART B BUY-IN NON CASH 11,625 | 0.01% (342)
536142 |AMBULANCE 223,643 0.13% (6,578)
536144 |PERSONAL CARE 13,413] 0.01% (394)
536146 |HEALTH CHECK-RURAL HLTH CTR 140 | 0.00% 4)
536147 |HEALTH CHECK-OTHER PROV 48281 0.00% (142)
536148 |FAMILY PLAN-RURAL HEALTH 0.46% $91.33 62 5,663
536149 |FAMILY PLAN-DRUGS 55.42% $63.68 7,421 472,544
536154 |HOSP OUTPT-EMERGENCY ROOM| 5,429.231 | 3.07% (159,685)
536156 |HOSP INPT-GENERAL-XOVERS 22381 0.01% (658)
536158 |HOSP OUTPT-GENERAL-XOVERS 14590 | 0.01% (429)
536162 |CASE MANAGEMENT-FSO 5,097 | 0.00% (150)
536165 |DURABLE MED EQUIPMENT 240,434 | 0.14% (7,072)
536170 |HMO PREMIUMS 4,453,662 | 2.52% (130,991)
536171 |HOME INFUSION THERAPY 153,417 | 0.09% (4,512)
536177 |CLINICS-FQHC, CORE & AMBULAT{ 1,357,317 | 0.77% (39,922)
536178 |FAMILY PLAN-FQHC 0.88% $72.73 118 8,609
536181 |HOSP INPT-INDIAN HEALTH 5,269 | 0.00% (155)
536182 |HOSP QUTPT-INDIAN HEALTH 71,865| 0.04% - (2,114)
536187 |AMBULATORY SURG CENTER 130,918 | 0.07% (3,851)

176,700,455
FIFTH YEAR NET IMPACT (3,037,886)
WS II FamilyPlanning2001-05R COST CALC (AccountNo Order) 5 OF 23 9/13/002:55 PM
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